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KPMG LLP

Suite 1700

100 North Tampa Street
Tampa, FL 33602

Independent Auditors’ Report

The Board of Trustees
Tampa Bay Performing Arts Center, Inc.:

We have audited the accompanying consolidated statements of financial position of the Tampa Bay
Performing Arts Center, Inc. as of September 30, 2008 and 2007, and the related consolidated statements
of activities, functional expenses, and cash flows for the years then ended. These financial statements are
the responsibility of the Tampa Bay Performing Arts Center, Inc.’s management. Our responsibility is to
express an opinion on these financial statements based on our audits. The 2006 summarized comparative
information has been derived from the Organization’s 2006 financial statements and, in our report dated
December 6, 2006, we expressed an ungualified opinion on those financial statements.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Tampa Bay
Performing Arts Center, Inc.’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Tampa Bay Performing Arts Center, Inc. as of September 30, 2008
and 2007, and the changes in its net assets and its cash flows for the years then ended in conformity with
U.S. generally accepted accounting principles.

Our audit was performed for the purpose of forming an opinion on the consolidated financial statements
taken as a whole. The consolidating information in schedules 1, 2, and 3 is presented for purposes of
additional analysis of the consolidated financial statements rather than to present the financial position,
changes in net assets, and cash flows of the individual organizations. The supplementary information
included in schedules 4 and 5 is presented for purposes of additional analysis and is not a required part of
the consolidated financial statements. The consolidating and other supplementary information have been
subjected to the auditing procedures applied in the audit of the consolidated financial statements and, in our
opinion, are fairly stated in all material respects in relation to the consolidated financial statements taken as
awhole.

KPme LIP

January 12, 2009
Certified Public Accountants

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative.



TAMPA BAY PERFORMING ARTS CENTER, INC.
Consolidated Statements of Financial Position
September 30, 2008 and 2007

Assets 2008 2007

Current assets:
Cash $ 1,634,418 3,285,914
Short-term investments 10,440,770 9,301,806
Cash and cash equivalents 12,075,188 12,587,720

Receivables:
Accounts receivable, net 175,474 347,323
Pledges receivable, net 1,499,990 1,371,159
Grants receivable 350,164 313,037
Interest receivable 71,935 98,860
2,097,563 2,130,379
Inventory 163,889 126,370
Prepaid expenses 878,386 1,158,863
Total current assets 15,215,026 16,003,332

Noncurrent assets:

Pledges receivable, net 2,564,480 3,282,012
Endowment investments 14,997,984 17,183,691
Other long-term investments 601,468 550,960
Beneficial interest in assets held by Community Foundation 676,294 876,859
Furniture, equipment, and leasehold improvements, net 10,874,154 9,537,865
Other assets 5,000 5,000
Total assets $ 44,934,406 47,439,719

Liabilities and Net Assets

Current liabilities:

Accounts payable and accrued expenses $ 2,163,680 1,661,714
Deferred revenue — ticket sales 7,225,645 8,871,322
Deferred revenue — other 695,624 976,586
Total current liabilities 10,084,949 11,509,622
Other accrued expenses 629,198 339,224
Total liabilities 10,714,147 11,848,846

Net assets:
Unrestricted — operations 6,020,731 7,862,451
Unrestricted — furniture, equipment, and leasehold improvements 10,874,154 9,537,865
Unrestricted — board designated 2,137,701 2,685,597
Temporarily restricted 3,878,315 4,738,756
Permanently restricted 11,309,358 10,766,204
Total net assets 34,220,259 35,590,873
Total liabilities and net assets $ 44,934,406 47,439,719

See accompanying notes to consolidated financial statements.



TAMPA BAY PERFORMING ARTS CENTER, INC.
Consolidated Statements of Activities
Years ended September 30, 2008 and 2007

Revenue and other support:

Ticket sales

Rent

Box office fees

Education program tuition and fees

Concessions

Investment return

Community support

Service fee income

Government funding and grants:
Annual operating and program support
Capital and construction support

Net assets released from restrictions

Total revenue and other support

Expenses:
Program and essential services:
Production costs
Education
Operating costs
Marketing and public information

Total program and essential
services

Support services:
General and administrative
Fundraising

Total support services
Total expenses
Change in net assets
Net assets at beginning of year
Net assets at end of year

$

September 30, 2008

Temporarily Permanently
Unrestricted restricted restricted Total
28,136,257 — — 28,136,257
436,537 — — 436,537
3,402,263 — — 3,402,263
1,042,770 — — 1,042,770
3,295,237 — — 3,295,237
(2,138,973) — — (2,138,973)
5,316,730 276,680 366,834 5,960,244
2,327,567 — — 2,327,567
1,421,006 — — 1,421,006
94,414 — — 94,414
960,801 (1,137,121) 176,320 —
44,294,609 (860,441) 543,154 43,977,322
25,874,028 — — 25,874,028
2,247,546 — — 2,247,546
8,527,159 — — 8,527,159
3,278,102 — — 3,278,102
39,926,835 — — 39,926,835
4,238,471 — — 4,238,471
1,182,630 — — 1,182,630
5,421,101 — — 5,421,101
45,347,936 — — 45,347,936
(1,053,327) (860,441) 543,154 (1,370,614)
20,085,913 4,738,756 10,766,204 35,590,873
19,032,586 3,878,315 11,309,358 34,220,259

See accompanying notes to consolidated financial statements.
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Consolidated Statements of Activities
Years ended September 30, 2008 and 2007

Revenue and other support:

Ticket sales

Rent

Box office fees

Education program tuition and fees

Concessions

Investment return

Community support

Service fee income

Government funding and grants:
Annual operating and program support
Capital and construction support

Net assets released from restrictions

Total revenue and other support

Expenses:
Program and essential services:
Production costs
Education
Operating costs
Marketing and public information

Total program and essential
services

Support services:
General and administrative
Fundraising

Total support services
Total expenses
Change in net assets
Net assets at beginning of year
Net assets at end of year

$

$

September 30, 2007

Temporarily Permanently
Unrestricted restricted restricted Total

18,120,016 — — 18,120,016
1,060,830 — — 1,060,830
2,269,137 — — 2,269,137
1,083,354 — — 1,083,354
2,631,363 — — 2,631,363
2,411,907 — — 2,411,907
4,025,709 467,481 16,137 4,509,327
2,869,598 — — 2,869,598
1,660,069 — — 1,660,069
618,392 — — 618,392
1,101,253 (1,101,253) — —
37,851,628 (633,772) 16,137 37,233,993
19,720,486 — — 19,720,486
1,778,429 — — 1,778,429
7,226,819 — — 7,226,819
2,035,453 — — 2,035,453
30,761,187 — — 30,761,187
3,780,883 — — 3,780,883
1,000,738 — — 1,000,738
4,781,621 — — 4,781,621
35,542,808 — — 35,542,808
2,308,820 (633,772) 16,137 1,691,185
17,777,093 5,372,528 10,750,067 33,899,688
20,085,913 4,738,756 10,766,204 35,590,873

See accompanying notes to consolidated financial statements.



Salaries

Employee benefits

Artist and professional fees
Meetings, travel, and training
Advertising and promotion
Professional services
Supplies

Telephone

Postage and mailings
Utilities

Rent and lease
Maintenance and repairs
Insurance

Depreciation

Credit card commissions
Bad debt expense

Other

Total expenses

$

TAMPA BAY PERFORMING ARTS CENTER, INC.
Consolidated Statements of Functional Expenses

Year ended September 30, 2008
(with comparative totals for 2007)

Program and essential services Total Support services
Marketing program and Total
Production Operating and public essential General and support Total expenses

costs Education costs information services administrative Fundraising services 2008 2007
535,077 904,262 2,710,423 833,522 4,983,284 2,152,168 665,640 2,817,808 7,801,092 7,563,931
567,110 159,556 588,895 191,610 1,507,171 250,392 144,304 394,696 1,901,867 1,764,900
21,021,498 387,051 52,423 8,654 21,469,626 5,746 170,447 176,193 21,645,819 15,482,219
70,525 49,783 33,988 30,863 185,159 130,057 31,466 161,523 346,682 236,389
3,053,942 356,775 33,182 2,120,474 5,564,373 54,952 3,288 58,240 5,622,613 3,001,233
4,257 16,593 10,037 62,679 93,566 216,110 48,918 265,028 358,594 218,884
37,157 10,018 273,614 15,172 335,961 53,673 7,797 61,470 397,431 313,068
4,533 667 11,753 3,313 20,266 83,401 1,077 84,478 104,744 92,704
8,097 11,147 14,375 5,692 39,311 42,727 21,941 64,668 103,979 100,481
— — 1,005,455 — 1,005,455 — — — 1,005,455 984,853
149,533 344 30,440 — 180,317 84,166 — 84,166 264,483 887,567
41,743 3,657 964,220 — 1,009,620 208,757 — 208,757 1,218,377 1,020,212
142,991 33,024 — — 176,015 223,371 — 223,371 399,386 438,828
— — 875,293 — 875,293 — — — 875,293 697,829
— 15,704 740,922 — 756,626 — 30,633 30,633 787,259 642,821
— 2,768 3,285 — 6,053 289,780 4,971 294,751 300,804 348,776
237,565 296,197 1,178,854 6,123 1,718,739 443,171 52,148 495,319 2,214,058 1,748,113
25,874,028 2,247,546 8,527,159 3,278,102 39,926,835 4,238,471 1,182,630 5,421,101 45,347,936 35,542,808

See accompanying notes to consolidated financial statements.



Salaries

Employee benefits

Artist and professional fees
Meetings, travel, and training
Advertising and promotion
Professional services
Supplies

Telephone

Postage and mailings
Utilities

Rent and lease
Maintenance and repairs
Insurance

Depreciation

Credit card commissions
Bad debt expense

Other

Total expenses

$

TAMPA BAY PERFORMING ARTS CENTER, INC.
Consolidated Statements of Functional Expenses

Year ended September 30, 2007
(with comparative totals for 2006)

Program and essential services Total Support services
Marketing program and Total
Production Operating and public essential General and support Total expenses

costs Education costs information services administrative Fundraising services 2007 2006
1,200,526 974,611 2,246,200 793,152 5,214,489 1,796,296 553,146 2,349,442 7,563,931 6,417,650
475,539 168,056 520,339 179,383 1,343,317 284,759 136,824 421,583 1,764,900 1,330,818
15,005,843 290,334 44,088 1,419 15,341,684 3,884 136,651 140,535 15,482,219 14,022,492
46,811 51,650 18,413 16,039 132,913 77,010 26,466 103,476 236,389 164,664
1,779,610 149,033 22,995 1,005,137 2,956,775 33,498 10,960 44,458 3,001,233 2,657,027
400 225 2,725 24,463 27,813 175,863 15,208 191,071 218,884 224,013
28,666 13,640 204,945 12,974 260,225 47,530 5,313 52,843 313,068 244,274
— — — — — 92,704 — 92,704 92,704 110,521
7,967 3,857 14,739 735 27,298 45,847 27,336 73,183 100,481 87,657
— — 984,853 — 984,853 — — — 984,853 991,412
772,622 16,406 26,404 — 815,432 72,135 — 72,135 887,567 683,513
43,753 5,153 733,509 — 782,415 237,797 — 237,797 1,020,212 834,128
107,186 32,371 — — 139,557 299,271 — 299,271 438,828 507,270
— — 697,829 — 697,829 — — — 697,829 696,976
— 27,094 580,112 — 607,206 — 35,615 35,615 642,821 444,292
— 5,761 4,509 — 10,270 338,506 — 338,506 348,776 3,386
251,563 40,238 1,125,159 2,151 1,419,111 275,783 53,219 329,002 1,748,113 1,196,086
19,720,486 1,778,429 7,226,819 2,035,453 30,761,187 3,780,883 1,000,738 4,781,621 35,542,808 30,616,179

See accompanying notes to consolidated financial statements.



TAMPA BAY PERFORMING ARTS CENTER, INC.

Consolidated Statements of Cash Flows
Years ended September 30, 2008 and 2007

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation
Provision for uncollectible pledges receivable
Funding for capital acquisitions
Realized and unrealized losses (gains) on investments
Changes in operating assets and liabilities:
Decrease (increase) in accounts receivable
Decrease in pledges receivable
Increase in grants receivable
Decrease (increase) in interest receivable
Increase in inventory
Decrease (increase) in prepaid expenses
Increase in accounts payable and accrued expenses

(Decrease) increase in deferred revenue — ticket sales

(Decrease) increase in deferred revenue — other
Increase in noncurrent other accrued expenses

Net cash provided by operating activities
Cash flows from investing activities:

Additions to furniture, equipment, and leasehold improvements

(Increase) decrease in beneficial interest in assets held by
Community Foundation

Purchases of investments

Sales and maturities of investments

Purchase of other long-term investments

Net cash used in investing activities

Cash flows from financing activity:
Funding for capital acquisitions

Net cash provided by financing activity
(Decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

See accompanying notes to consolidated financial statements.

2008 2007
(1,370,614) 1,691,185
875,293 697,829
219,288 348,776
(94,414) (628,392)
2,896,862 (1,217,098)
171,849 (228,564)
369,413 543,343
(37,127) (19,701)
26,925 (9,024)
(37,519) (46,058)
280,477 (361,966)
501,966 302,217
(1,645,677) 2,307,606
(280,962) 532,672
289,974 339,224
2,165,734 4,252,049
(2,211,582) (1,822,584)
200,565 (62,799)
(7,305,202) (8,461,545)
6,759,169 6,341,471
(215,630) (306,922)
(2,772,680) (4,312,379)
94,414 628,392
94,414 628,392
(512,532) 568,062
12,587,720 12,019,658
12,075,188 12,587,720
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

Summary of Significant Accounting Policies

(@)

(b)

Organization

The Tampa Bay Performing Arts Center, Inc. (the Center) was incorporated on September 15, 1980
to manage and operate the performing arts facility for the City of Tampa. The Center’s purpose is to
enhance the quality of life in the Tampa Bay region by educating and developing their audiences
through performing arts, with an emphasis on diversity and quality.

The Center established the Tampa Bay Performing Arts Center Foundation (the Foundation) on
April 28, 1997 to perform the fundraising efforts for the support of the Center. The activities of the
Foundation began in October 1999.

In accordance with the requirements of Financial Accounting Standards Board Statement of Position
94-3, Reporting of Related Entities by Not-for-Profit Organizations, the financial activities of the
Center and the Foundation have been consolidated. All significant intercompany balances and
transactions have been eliminated in consolidation.

Basis of Accounting

The financial statements of the Center have been prepared using the accrual basis of accounting,
which recognizes revenue when earned and expenses as incurred.

All financial transactions have been recorded and reported as either unrestricted, temporarily
restricted, or permanently restricted net assets.

. Unrestricted net assets consist of unrestricted amounts that are available for use in carrying out
the operations of the Center. These include those expendable resources, which have been
designated for special use by the board of trustees for capital expenditures and business
continuity purposes.

. Temporarily restricted net assets represent those amounts that are not available until future
periods and/or are donor restricted for specific purposes. When a donor restriction expires, that
is, when a stipulated time restriction ends and/or a purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and are reported in
the statement of activities as net assets released from restrictions. Temporarily restricted gifts
that are received and expended in the same fiscal year are classified as temporarily restricted
revenue. Additionally, for temporarily restricted net assets that are solely time restricted, the
Center’s policy is not to expend such net assets until they have been collected and thus
released from restriction. Gifts of long-lived assets with explicit restrictions that specify how
the assets are to be used and gifts of cash or other assets that must be used to acquire
long-lived assets are reported as restricted support. Absent explicit donor stipulations about
how those long-lived assets must be maintained, the Center reports expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

. Permanently restricted net assets result from gifts from donors who place restrictions on the
use of the funds, which mandate that the original principal be invested in perpetuity.

8 (Continued)
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

Generally, gains and related investment income on these gifts are available for unrestricted
purposes.

Liquidity

Assets are presented in the accompanying consolidated financial statements according to their
nearness to cash and liabilities according to their nearness of their maturity and resulting use of cash.

Cash and Cash Equivalents

For purposes of the consolidated statements of cash flows, the Center considers all highly liquid debt
instruments with original maturities of three months or less to be cash equivalents, including those
classified as short-term investments.

Inventory

Inventory is stated at the lower of cost or market. Cost is determined using the first in, first out
method.

Endowment Investments

Investments in equity securities with readily determinable fair values and all investments in debt
securities are measured at fair value in the statement of financial position. Investment income
(including gains and losses on investments, interest, and dividends) is included in the statements of
activities as increases or decreases in unrestricted net assets unless the income is restricted by donor
or law.

Other Long-Term Investments

Other long-term investments include investments in Broadway show productions, investments in
affiliated organizations, and the cash surrender value of a life insurance policy on the President. The
investments in Broadway show productions are recorded at cost, reduced by any investment returns,
and amounted to $285,921 and $216,922 at September 30, 2008 and 2007, respectively. The cash
surrender value of the life insurance policy amounted to $315,547 and $334,038 at September 30,
2008 and 2007, respectively, and is intended to finance the future obligation under a deferred
compensation agreement as discussed in note 1(j).

Beneficial Interest in Assets Held by Community Foundation

The Center has established an endowment at the Community Foundation of Tampa Bay, Inc. and has
identified itself as the beneficiary. The value of the Center’s endowment is reflected in the
accompanying consolidated financial statements as beneficial interest in assets held by Community
Foundation.

Furniture, Equipment, and Leasehold Improvements

Furniture, equipment, and leasehold improvements are stated at cost, if purchased, or at estimated
fair value at date of receipt if acquired by gift. Depreciation is recognized over the estimated useful
lives of the assets of 3 — 25 years using the straight-line method. An exception is given to leasehold
improvements associated with the facility, which is leased from the City of Tampa, and are

9 (Continued)
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

depreciated over a useful life of 30 years. Maintenance, repairs, and minor renewals are expensed as
incurred.

Other Accrued Expenses

Other accrued expenses includes the Center’s obligation under a deferred compensation agreement
with the President which is payable upon her reaching an agreed upon retirement age.

Advertising Costs

Advertising costs related to specific events and classes are deferred and amortized in the period of
the event or class, which are reported under program and essential services expenses. Advertising
costs are included as a component of prepaid expenses on the consolidated statements of financial
position.

Tax Status

The Center and the Foundation are both exempt from federal income taxes on related income under
Section 501(a) of the Internal Revenue Code as organizations described in Section 501(c)(3).

Revenue Recognition

In the absence of donor restrictions, contributions are considered to be available for unrestricted use.
All income is recognized in the period when the contribution, pledge, or unconditional promise to
give is received.

Government funding and grants are recorded as unrestricted revenue as funds have been reimbursed
for expenditures made for specific needs of the Center.

Deferred revenue represents cash received from advance ticket sales, concession, education class
tuition and event sponsorships. Ticket sales, concessions, education class tuition, and sponsorship
revenue is recorded after related performances, classes, and events are completed and the associated
cost settlements are calculated. Rent income is recorded as earned.

Other Gifts

The Center is a beneficiary of several funds held and controlled by the Community Foundation. The
total fair value of these funds held at the Community Foundation as of September 30, 2008 and 2007
were approximately $4,870,000 and $6,322,000, respectively. These funds are not included in the
accompanying consolidated financial statements.

The annual net earnings allocated by the Community Foundation are available for distribution to the
Center and accordingly are recognized as income in the period earned.

Contributed Services

Contributed services are recognized as in-kind revenue at their estimated fair value when they create
or enhance nonfinancial assets, or they require specialized skills, which would need to be purchased
if they were not donated, and amounted to approximately $1,594,000 for fiscal 2008 and $515,000

10 (Continued)
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

for fiscal 2007. Contributed services are included as a component of community support on the
consolidated statements of activities.

Community members volunteer as ushers, house managers, tour guides, administrative assistants,
and advisors. The 100% volunteer usher program is unique in the industry. A dollar valuation of
their effort is not reflected in the consolidated financial statements; however, volunteer hours for the
years ended September 30, 2008 and 2007 were as follows:

2008
72,078

2007
67,920

Total volunteer hours

Use of Estimates

The preparation of the consolidated financial statements in accordance with generally accepted
accounting principles requires management of the Center to make a number of estimates and
assumptions relating to the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the period. Actual results could differ from those estimates.

Functional Allocation of Expenses

Expenses are allocated between program and essential services, general and administrative, and
fundraising. These expenses are based on management’s estimate of the benefit derived by each
activity. Salaries and benefits exclude related costs for stagehands, which are included in artist and
professional fees expenses. Such expenses are directly associated with the production of events.

Reclassifications

Certain reclassifications have been made to the 2007 financial statements to conform with 2008
presentation.

Investments

Investments must meet risk criteria established by the board of trustees. At September 30, investments are
classified as follows:

2008 2007
Cost Market Cost Market
Cash and cash equivalents $ 885,169 885,169 1,152,732 1,152,732
Government bonds 3,328,330 3,355,999 3,291,639 3,309,874
Corporate bonds 1,327,550 1,269,191 1,191,710 1,164,145
Real estate investment trusts 221,980 306,000 168,675 286,454
Common stocks 9,439,643 9,181,625 9,262,599 11,270,486
Total endowment
investments $ 15,202,672 14,997,984 15,067,355 17,183,691
11 (Continued)
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TAMPA BAY PERFORMING ARTS CENTER, INC.

Notes to Consolidated Financial Statements
September 30, 2008 and 2007

Investment return consisted of the following:

2008 2007
Interest on cash equivalents and short-term investments $ 463,162 534,709
Dividends and interest on long-term investments 583,924 501,144
Net unrealized (losses) gains (2,738,498) 693,869
Net realized (losses) gains (364,028) 770,462
(2,055,440) 2,500,184
Less investment expense (83,533) (88,277)
$ (2,138,973) 2,411,907
Pledges Receivable
Pledges receivable at September 30, 2008 and 2007 are as follows:
2008 2007
Total unconditional promises to give $ 5,391,460 5,833,928
Less unamortized discount (492,417) (565,472)
Less allowance for doubtful pledges (834,573) (615,285)
Net unconditional promises to give $ 4,064,470 4,653,171

Amounts due in more than one year are recorded at the present value of the estimated future cash flows,
discounted at risk free rates applicable to the year in which the promises were received. The discount rates

applied range from 2.96% to 5.10% at September 30, 2008 and 4.03% at September 30, 2007.

Pledges receivable expected to be collected after September 30, 2008 are as follows:

Year ended September 30:

2009 $ 1,709,778
2010 1,118,152
2011 730,552
2012 715,285
2013 495,000
Beyond 2013 622,693

$ 5,391,460

12
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

Furniture, Equipment, and Leasehold Improvements

Furniture, equipment, and leasehold improvements at September 30, 2008 and 2007 are as follows:

2008 2007
Furniture and equipment $ 7,415,186 5,733,850
Leasehold improvements 10,050,726 8,959,068
Construction in progress 831,687 1,393,099
18,297,599 16,086,017
Less accumulated depreciation (7,423,445) (6,548,152)
$ 10,874,154 9,537,865

The Center is leasing its operating facility from the City of Tampa for $100 per year for a period of
99 years; however, a termination option is available to the City of Tampa. According to information
provided by the City of Tampa, the estimated insured value of the operating and education facility
(excluding contents) is approximately $88,792,000.

Line of Credit

The Center has a $2,000,000 revolving line of credit available to meet working capital and capital
expenditure business continuity contingencies. There were no borrowings against the line of credit during
the years ended September 30, 2008 and 2007 and thus no outstanding balance at September 30, 2008 and
2007. Management believes all restrictive covenants were complied with at September 30, 2008 and 2007.

Restrictions and Limitations on Net Assets

Temporarily restricted net assets consist of the following assets at September 30, 2008 and 2007:

2008 2007
Pledges receivable $ 3,528,151 4,425,719
Grants receivable 350,164 313,037
$ 3,878,315 4,738,756

At September 30, 2008, pledges receivable of $547,131 remained uncollected for the construction and
maintenance of the education facility completed in 2004. All other pledge receivables, and government
grants receivable include those with time restrictions only and are otherwise unrestricted as to their use.

13 (Continued)
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(8)

TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

Permanently restricted net assets are composed of the following donor categories:

2008 2007
General endowment $ 8,296,745 7,861,893
Florida fine arts endowment 1,800,000 1,800,000
Beneficial interest in assets held by Community Foundation 676,294 876,859
Pledges receivable 536,319 227,452
$ 11,309,358 10,766,204

Net Assets Released from Restrictions

Net assets released from time restrictions during the year ended September 30, 2008 and 2007 were as

follows:
2008 2007
Collection of pledges receivable and investment valuation
change $ 960,801 1,101,253
Change in donor classification 176,320 —
$ 1,137,121 1,101,253
Government Funding and Grants
Government funding and grant revenue for the years ended September 30 is as follows:
2008 2007
City of Tampa $ 675,000 750,000
Hillsborough County:
Tourist Development Council 506,109 619,255
Arts Council 42,314 69,875
State of Florida:
Cultural Institutions Program 144,339 150,353
Commission on Tourism — 5,000
Florida Humanities Council 2,500 22,500
Arts in Education 12,744 8,886
Challenge Program 38,000 34,200
Center annual operating and program support 1,421,006 1,660,069
City of Tampa — Poe Garage Trust Fund 84,414 290,197
State of Florida — Cultural Facilities Program — 328,195
State of Florida — Challenge Program (capital component) 10,000 —
Capital and construction support 94,414 618,392
Total government funding and grant revenue $ 1,515,420 2,278,461
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Notes to Consolidated Financial Statements
September 30, 2008 and 2007

The Center receives city, county, and state grants for annual operations, program support, and capital
projects. A grant from the City of Tampa was received for general operating support. Additionally, the City
of Tampa maintains the Poe Garage Trust Fund, which is funded by a specified portion of Poe Garage
parking receipts, to be used for major capital repairs and reconstruction projects for the Center facility.
Accordingly, during 2008 funds were received from the Poe Garage Trust Fund as reimbursement for
capital expenditures incurred relating to backstage renovations. Two grants from Hillsborough County
were received: (1) the Tourist Development Council Grant, which is used to help promote the Center in the
tourism markets; and (2) the Arts Council of Hillsborough County Grant, which helps cover the cost of
artistic fees and salaries for educational performing arts programs and activities. Four grants from the State
of Florida were received: (1) a Cultural Institutions Program Grant, which is applied to annual activities
and performances that demonstrate sustained commitment to cultural excellence; (2) a Florida Humanities
Council Grant that funded study guides for the Center’s production of Cigar City Chronicles; (3) an Arts in
Education Grant, which is applied to artist residencies and arts education partnerships; and (4) a Challenge
Program Grant, which is applied to launching new initiatives and helped fund a distance learning project.
The prior year State Cultural Facilities Program funding related to major exterior capital renovations.

Retirement Plan

The Center has a defined contribution retirement plan for full-time employees. The Center contributes up
to 8% of eligible gross salaries and employees are fully vested upon meeting eligibility requirements.
Additionally, employees may voluntarily elect to contribute up to the maximum as allowed under
Section 403(b) of the Internal Revenue Code. The moneys are invested and administered by an
independent agent. Retirement contribution expenses were $247,740 and $266,980 for the years ended
September 30, 2008 and 2007, respectively.

Commitments and Contingencies
Grant Funding

The Center is subject to audit examination by funding sources to determine compliance with grant
conditions. In the event that expenditures would be disallowed, repayment could be required. Management
believes the Center is materially in compliance with the terms of its grant agreements.

Litigation

The Center is involved as defendant in certain litigation and claims arising from the ordinary course of
operations. In the opinion of the Center and legal counsel, the range of potential liabilities will not
materially affect the financial position of the Center.

Related-Party Transactions
Contributions for the years ended September 30, 2008 and 2007 include the following:

2008 2007
Board of directors and trustees $ 534,918 190,975
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TAMPA BAY PERFORMING ARTS CENTER, INC.

Consolidating Schedule — Statement of Financial Position Information

Assets

Current assets:
Cash
Short-term investments

Cash and cash equivalents

Receivables:
Accounts receivable, net
Pledges receivable, net
Grants receivable
Interest receivable

Inventory
Prepaid expenses

Total current assets

Noncurrent assets:

Pledges receivable, net

Endowment investments

Other long-term investments

Beneficial interest in assets held by
Community Foundation

Furniture, equipment, and leasehold
improvements, net

Other assets

Total assets
Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued expenses
Deferred revenue:
Ticket sales
Other

Total current liabilities
Other accrued expenses
Total liabilities

Net assets:
Unrestricted — operations
Unrestricted — furniture, equipment, and
leasehold improvements
Unrestricted — board designated
Temporarily restricted
Permanently restricted

Total net assets
Total liabilities and net assets

See accompanying independent auditors’ report.

September 30, 2008

Schedule 1

Tampa Bay
Performing Consolidated
Arts Center Foundation Eliminations total
1,628,814 5,604 — 1,634,418
9,082,603 1,358,167 — 10,440,770
10,711,417 1,363,771 — 12,075,188
300,778 — (125,304) 175,474
273,390 1,226,600 — 1,499,990
350,164 — — 350,164
39,370 32,565 — 71,935
963,702 1,259,165 (125,304) 2,097,563
163,889 — — 163,889
878,386 — — 878,386
12,717,394 2,622,936 (125,304) 15,215,026
257,312 2,307,168 — 2,564,480
2,641,880 12,356,104 — 14,997,984
601,468 — — 601,468
— 676,294 — 676,294
10,874,154 — — 10,874,154
5,000 — — 5,000
27,097,208 17,962,502 (125,304) 44,934,406
2,139,461 149,523 (125,304) 2,163,680
7,225,645 — — 7,225,645
695,624 — — 695,624
10,060,730 149,523 (125,304) 10,084,949
629,198 — — 629,198
10,689,928 149,523 (125,304) 10,714,147
714,559 5,306,172 — 6,020,731
10,874,154 — — 10,874,154
2,137,701 — — 2,137,701
880,866 2,997,449 — 3,878,315
1,800,000 9,509,358 — 11,309,358
16,407,280 17,812,979 — 34,220,259
27,097,208 17,962,502 (125,304) 44,934,406
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TAMPA BAY PERFORMING ARTS CENTER, INC.

Consolidating Schedule — Statement of Activities Information

Year ended September 30, 2008

Schedule 2

Tampa Bay
Performing Consolidated
Arts Center Foundation total
Revenue and other support:
Ticket sales $ 28,136,257 — 28,136,257
Rent 436,537 — 436,537
Box office fees 3,402,263 — 3,402,263
Education program tuition and fees 1,042,770 — 1,042,770
Concessions 3,295,237 — 3,295,237
Investment return 430,518 (2,569,491) (2,138,973)
Community support 4,868,746 1,091,498 5,960,244
Service fee income 2,327,567 — 2,327,567
Government funding and grants:
Annual operating and program support 1,421,006 — 1,421,006
Capital and construction support 94,414 — 94,414
Total revenue and other support 45,455,315 (1,477,993) 43,977,322
Expenses:
Program and essential services:
Production costs 25,874,028 — 25,874,028
Education 2,247,546 — 2,247,546
Operating costs 8,527,159 — 8,527,159
Marketing and public information 3,278,102 — 3,278,102
Total program and essential services 39,926,835 — 39,926,835
Support services:
General and administrative 3,766,746 471,725 4,238,471
Fundraising 917,351 265,279 1,182,630
Total support services 4,684,097 737,004 5,421,101
Total expenses 44,610,932 737,004 45,347,936
Foundation distributed endowment
support for Center 250,000 (250,000) —
Change in net assets 1,094,383 (2,464,997) (1,370,614)
Net assets at beginning of year 15,312,897 20,277,976 35,590,873
Net assets at end of year $ 16,407,280 17,812,979 34,220,259

See accompanying independent auditors’ report.
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TAMPA BAY PERFORMING ARTS CENTER, INC.
Consolidating Schedule — Statement of Cash Flows Information
September 30, 2008

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Provision for uncollectible pledges receivable
Funding for capital acquisitions
Realized and unrealized losses on
investments
Changes in operating assets and liabilities:
Decrease in accounts receivable
(Increase) decrease in pledges receivable
Increase in grants receivable
Decrease in interest receivable
(Decrease) increase in/due to Foundation and
decrease (increase) in due from Center
Increase in inventory
Decrease in prepaid expenses
Increase in accounts payable and accrued
expenses
Decrease in deferred revenue — ticket sales
Decrease in deferred revenue — other
Increase in noncurrent other accrued expenses

Net cash provided by operating activities

Cash flows from investing activities:

Additions to furniture, equipment, and leasehold
improvements

Decrease in beneficial interest in assets held by
Community Foundation

Purchases of investments

Sales and maturities of investments

Purchase of other long-term investments

Net cash used in investing activities

Cash flows from financing activity:
Funding for capital acquisitions

Net cash provided by financing activity

(Decrease) increase in cash and cash
equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

See accompanying independent auditors’ report.
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Schedule 3

Tampa Bay
Performing Consolidated
Arts Center Foundation total
1,094,383 (2,464,997) (1,370,614)
875,293 — 875,293
3,642 215,646 219,288
(94,414) — (94,414)
141,358 2,755,504 2,896,862
171,849 — 171,849
(44,623) 414,036 369,413
(37,127) — (37,127)
24,714 2,211 26,925
(98,655) 98,655 —
(37,519) — (37,519)
280,477 — 280,477
379,347 122,619 501,966
(1,645,677) — (1,645,677)
(280,962) — (280,962)
289,974 — 289,974
1,022,060 1,143,674 2,165,734
(2,211,582) — (2,211,582)
— 200,565 200,565
(1,591,312) (5,713,890) (7,305,202)
1,473,574 5,285,595 6,759,169
(215,630) — (215,630)
(2,544,950) (227,730) (2,772,680)
94,414 — 94,414
94,414 — 94,414
(1,428,476) 915,944 (512,532)
12,139,893 447,827 12,587,720
10,711,417 1,363,771 12,075,188




TAMPA BAY PERFORMING ARTS CENTER, INC.
Center Stand Alone — Statement of Financial Position Information

September 30, 2008

(with comparative financial information for September 30, 2007)

Assets

Current assets:
Cash $
Short-term investments

Cash and cash equivalents

Receivables:
Accounts receivable, net
Pledges receivable, net
Grants receivable
Interest receivable

Inventory
Prepaid expenses

Total current assets

Noncurrent assets:
Pledges receivable, net
Endowment investments
Other long-term investments
Furniture, equipment, and leasehold improvements, net
Other assets

Total assets $
Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued expenses $
Due to Foundation
Deferred revenue:
Ticket sales
Other

Total current liabilities
Other accrued expenses
Total liabilities

Net assets:
Unrestricted — operations
Unrestricted — furniture, equipment, and leasehold improvements
Unrestricted — board designated
Temporarily restricted
Permanently restricted

Total net assets
Total liabilities and net assets $

See accompanying independent auditors’ report.
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Schedule 4

2008 2007
1,628,814 3,210,761
9,082,603 8,929,132

10,711,417 12,139,893

300,778 347,323

273,390 184,986

350,164 313,037

39,370 64,084

963,702 909,430

163,889 126,370

878,386 1,158,863

12,717,394 14,334,556

257,312 304,735
2,641,880 2,500,378

601,468 550,960

10,874,154 9,537,865
5,000 5,000
27,097,208 27,233,494
2,139,461 1,634,810
— 98,655
7,225,645 8,871,322
695,624 976,586
10,060,730 11,581,373
629,198 339,224
10,689,928 11,920,597
714,559 486,676
10,874,154 9,537,865
2,137,701 2,685,597

880,866 802,759
1,800,000 1,800,000

16,407,280 15,312,897
27,097,208 27,233,494




TAMPA BAY PERFORMING ARTS CENTER, INC.
Center Stand Alone — Statement of Activities Information

Revenue and other support:

Ticket sales

Rent

Box office fees

Education program tuition and fees

Concessions

Investment return

Community support

Service fee income

Government funding and grants:
Annual operating and program support
Capital and construction support

Net assets released from restrictions

Total revenue and other support

Expenses:
Program and essential services:
Production costs
Education
Operating costs
Marketing and public information

Total program and essential services

Support services:
General and administrative
Fundraising

Total support services
Total expenses

Foundation distributed endowment support
for Center

Change in net assets
Net assets at beginning of year
Net assets at end of year

See accompanying independent auditors’ report.

Year ended September 30, 2008
(with summarized financial information for the year ended September 30, 2007)

Schedule 5

Temporarily Permanently Totals

Unrestricted restricted restricted 2008 2007
28,136,257 — — 28,136,257 18,120,016
436,537 — — 436,537 1,060,830
3,402,263 — — 3,402,263 2,269,137
1,042,770 — — 1,042,770 1,083,354
3,295,237 — — 3,295,237 2,631,363
430,518 — — 430,518 512,528
4,596,718 272,028 — 4,868,746 4,138,971
2,327,567 — — 2,327,567 2,869,598
1,421,006 — — 1,421,006 1,660,069
94,414 — — 94,414 618,392
193,921 (193,921) — — —
45,377,208 78,107 — 45,455,315 34,964,258
25,874,028 — — 25,874,028 19,720,486
2,247,546 — — 2,247,546 1,778,429
8,527,159 — — 8,527,159 7,226,819
3,278,102 — — 3,278,102 2,035,453
39,926,835 — — 39,926,835 30,761,187
3,766,746 — — 3,766,746 3,325,741
917,351 — — 917,351 819,883
4,684,097 — — 4,684,097 4,145,624
44,610,932 — — 44,610,932 34,906,811
250,000 — — 250,000 1,010,000
1,016,276 78,107 — 1,094,383 1,067,447
12,710,138 802,759 1,800,000 15,312,897 14,245,450
13,726,414 880,866 1,800,000 16,407,280 15,312,897
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